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ENGLISH VERSION

Instructions : (1) Give answers of all the questions.

(2) Figures on right side show marks of each question.

Vijay and Sanjay are partners of a solicitor firm sharing 20
equal profit and loss. The trial balance of their firm as on
Dt. 31-3-2019 was as under :
Trial Balance
Particulars Debit (Rs.) | Credit (Rs.)
Capital :
Vijay 6,00,000
Sanjay 4,00,000
Fees 25,00,000
Advance from Clients 1,00,000
Creditors 50,000
Vehicles 12,00,000 -
Books 6,00,000 -
Clients miscellaneous-
expenses ledger 1,50,000 -
Miscellaneous exp. 1,00,000 -
Travelling exp. 20,000 -
Stationery exp. 15,000 -
Postage exp. 1,15,000 -
Office exp. 2,00,000 -
Debtors 1,00,000 -
Salary 3,00,000 -
Outstanding fees 5,00,000 -
Cash at Bank :
Clients Alc 1,50,000 -
Own account 2,00,000 -
36,50,000 36,50,000
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Prepare Final Accounts of the firm on cash basis for the
year ending on 31-3-2019 by considering the following
particulars :

(1) Calculate Interest @ 10% on capital.

(2) The balance regarding with work in progress was
Rs. 2,00,000.

(3) Charge depreciation @ 10% on vehicles and @ 5% on
books.

(4) Rs. 15,000 paid for expenses on behalf of clients were
included in miscellaneous expenses.

(5) Rs. 50,000 received from a client for paying miscellaneous
expenses on behalf of him are included in advance from
clients.

OR
1 A, B and C are partners of a solicitor's firm sharing profit 20
and Loss in the ratio 2:2:1. The trial balance of the firm

as on 31-3-2019 is as follows. Prepare their Final Accounts.

Debit Balance Amt. (Rs.) | Credit Balance Amt. (Rs.)
Client A/c 50,000 | Capital 24,30,000
Drawings 5,00,000 | Reserve for out-
Furniture 8,00,000 | standing fees (1-4-18) 2,79,000
Motor car 9,00,000 | Bills for fees 28,50,000
Library books 7,00,000 | Advance received
Debtors for fees 9,00,000 | from clients for exp. 2,70,000
Bank Balance :
Office 2,27,000
Clients 1,80,000
Cash on hand 18,000
Motorcar exp. 2,00,000
Salaries 7,59,000
Office exp. 3,00,000
Post Telegram 1,95,000
Magazine
subscription 1,00,000
58,29,000 58,29,000
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Additional Information :

(1) Rs. 20,000 spent for clients was wrongly debited to

office expenses account.

(2) Rs. 10,000 was received from clients against clients
sundry expenses but it was included in the advances

from clients.

(8) The ratio of capital A, B and C are equal.

(4) The depreciation of Motorcar, library books and furniture

1s 20%, 15% and 10% respectively.

(5) The ratio of drawings of A, B and C are 4:4:2.

2  Mehta Brothers purchased four Electronic Machines on 20
1-1-2015 from Patel Electronics Limited under hire purchase

system. The terms and conditions were as under :

(1) Paid Rs. 80,000 on contract date.

(2) First instalment of 1,12,000 on 31-12-2015.

(3) Second instalment of Rs. 1,04,000 on 31-12-2016.

(4) Third instalment of Rs. 96,000 on 31-12-2017.

(5) Acquired ownership of assets by paying Rs. 88,000 as
fourth and final instalment as on 31-12-2018.
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(6) Patel Electronics 1td. writes off annual 10% by straight
line method (SLM) for depreciation of electronic

machines.

From the details that these transactions were completed,
prepare required accounts in the hire purchaser's book for

completion of each accounting year on 315t December.
OR

2 On 1-4-2015 purchased a company one motorcar from 20
Milan Ltd. on hire purchase system for Rs. 4,00,000 and

made the payments in the following order :

(1) On signing the contract Rs. 80,000.

(2) On 31-3-2016 First Instalment Rs. 1,60,000.
(3) On 31-3-2017 Second Instalment Rs. 80,000.
(4) On 31-3-2018 Third Instalment Rs. 80,000.

The cash price of motorcar is Rs. 3,44,000. The motorcar
is to be depreciate at 10% p.a. as per reducing balance

method.

Accounting year of both companies ends on 315t March.
Prepare Motorcar's account and Vendor's account in the
books of company and in his balance sheet show the balance

of motorcar a/c after third instalment.
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3 Janta Gas Co. has decided to reconstruct and change the 15
part of its works at the cost of Rs. 20,00,000. The part
dismantled was of Rs. 10,00,000. Old material sold as scrap
realised Rs. 1,00,000 and old material reused in new
construction worth Rs. 50,000 and it 1s not included in above
cost of Rs. 20,00,000. Cost of material, labour and other
expenses rises by 10%, 20% and 30% respectively than it
was 1n past. Proportion of material, labour and other

expenses at present and in past i1s 5:3:2.

Due to increase in demand of Gas supply a new extention

at cost of Rs. 6,00,000 is done which is 1/4 of the old works.

Calculate capital and revenue expenditures. Pass journal

entries and prepare Replacement Alc.
OR

3 Dhaval 1td. rebuilts his factory at the price of Rs. 30,00,000 15
which had cost Rs. 19,60,000. The ratio of Material and
labour in the cost was 5 : 3 and the ratio of labour and other
expenses was also 5:3. The cost of material, labour and
other expenses are respectively 30%, 34% and 10% higher
than the old construction. Old material of Rs. 50,000 were
reused in new construction. Which are not included in the
above mentioned amount of Rs. 30,00,000. Rs. 30,000 are
realized from the sale of old materials. One new Guest House
was also built at the cost of Rs. 10,00,000.
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Prepare from above particulars :

(1) Statement of classification of capital and revenue

expenditures.
(2) dJournal entries in the books of Dhaval Itd.

(3) Replacement Account.

4  The following is information of receipts and issues of 15

material XY in a factory of Jadav Ltd. during the

March-2019.
Date Particulars Quantity | Total Amt.
(kg.) (Rs.)
1-3-2019 Opening purchase 1,000 20,000
4-3-2019 Purchase 7,000 1,26,000
7-3-2019 Purchase 4,000 88,000
12-3-2019 Issue 4,800 -
14-3-2019 | Purchase 800 20,000
18-3-2018 | Issue 4,000 -
19-3-2019 | Purchase 4,000 60,800
24-3-2019 Issue 6,000 -

The material issued on 12-3-2019 and 18-3-2019 was priced

on FIFO and LIFO basis respectively. It was decided to issue

the price by weighted average method from 20-3-2019.

Prepare Stock Register for material “XY”.
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4 Raja 1td. has on 15t March, 2019 opening stock of 600 kg. 15

of material ‘HB  at Rs. 1 per kg. The following transactions

of receipts and issues were made :

Date Particulars Quantity Total
(kg.)| Amount
(Rs.)
March-2019
4 Purchase 800 960
14 Issue 400 -
22 Purchase 600 540
26 Issue 395 -
26 On verification shortagd
of 5 kg. were found
April-2019
8 Issues 500 -
18 Purchase 200 220
24 Issue 150 -
27 Issue 300 -
28 Returned back from
production to stores
(out of materials
1ssued on 8-4-2019) 100 -
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Issues of March 2019 and April 2019 are to be priced on
‘FIFO’ and ‘LIFO’ basis respectively.

Prepare Stock Register for material “HB”.
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